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Founded in 1872 under the name Riku-un Moto Kaisha (Land Transport Company) and
established as a statutory company in 1937, Nippon Express Co., Ltd., has in its history of
more than 130 years become a leading logistics company in Japan and, in that capacity,
has bettered the lives of people and supported industrial development.

The Nippon Express Group, comprising 352 companies as of March 31, 2006, has

expanded its transport, sales, and other operations worldwide. In augmenting the domestic

business infrastructure it has built up steadily since its founding, the Nippon Express Group
has secured a strong footing as a global presence, with 315 business locations in 187
cities in 37 countries.
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AN A
Highlights
Net sales Operating income Ordinary income

2,000,000 BRA/¥ Million 60,000 EA/¥ Millor 60,000 BRE/¥ Million
50,000 50,000
1,500,000
“ “ H H “ H H H - -
1,000,000 30,000 30,000
500,000
I I I ‘ I ‘ - o
0 0 0
97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01
&4 Consolidated [ E#E Consolidated & Consolidated
[ @31 Non-Consolidated [ {E5!] Non-Consolidated 1@ Non-Consolidated

= HARE R 2
Net income

ERA/¥ Million

40,000
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10,000
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10,000
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-30,000

40,000

97 98 99 00 01 02 03 04 05 06
[ E# Consolidated
[ {E51 Non-Consolidated

B3 ¥ Million

Years ended March 31 2002 2003 2004 2005 2006
BEF T Consolidated

bl Net sales 1,785,478 | 1,781,463 | 1,643,022| 1,637,758| 1,760,687 | 1,708,140| 1,676,918| 1,666,945| 1,753,306| 1,793,925

EEFR Operating income 53,016 48,267 44,820 35,916 35,283 33,370 42,802 46,156 43,025 43,187

REFE Ordinary income 54,321 53,012 48,653 44,801 42,570 36,356 45,701 50,484 47,114 49,017

L ERfFI S Net income (loss) 27,497 27,037 25,141 24,040 -26,589 21,180 23,330 27,263 32,190 18,663
&5 Non-Consolidated

BN Net sales 1,389,769 | 1,384,625| 1,284,081 1,265,654 | 1,311,011 1,269,674 | 1,253,190 | 1,249,667 | 1,275,648 | 1,296,211

EEFR Operating income 42,936 36,404 33,166 25,214 23,196 23,266 30,983 33,608 29,387 27,804

REF Ordinary income 45,601 42,554 38,847 35,460 30,710 25,054 33,190 36,011 32,732 31,776

L HREFIZS Net income (loss) 23,320 21,925 21,270 19,671 -23,827 14,902 16,581 19,883 23,263 8,781

* BEFIHREE. RERE. AEHASEREICL S, % The information is based on financial reports, the latest summary of financial statements, and reference materials for

financial results briefings.
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Consolidated Sales (Per Operation)

EXEE ARITE ZTDMDEE
tonows

0 ;g/ro 1,800,000 — 300,000 BFR,¥ Milie - BHA ¥ il

g}i J'_=‘L=.' $ ¥ 1,500,000 250,000 5,000

Goods sales
14.9%
1,200,000 200,000 4,000
&5t Total
1 793 925 900,000 150,000 3,000
B, Villion
[2006] 600,000 100,000 2,000
EXREEE
Distribution and 300,000 50,000 1,000
transportation
84.8%
! 97 98 99 00 01 02 03 04 05 06 ! 97 98 99 00 01 02 03 04 05 06 ! 97 98 99 00 01 02 03 04 05 06
[ &% Consolidated [ =% Consolidated [ 4% Consolidated
B3 ¥ Million
Years ended March 31 1997 1998 2001 2002 2003 2004 2005 2006
EiE Consolidated

EREE Distribution and transportation 1,541,526 | 1,548,205| 1,428,055| 1,423,825| 1,491,528| 1,454,133| 1,429,489| 1,419,156| 1,485,266| 1,522,325
ERE S Goods sales 240,260 229,676 211,758 208,893 263,898 248,898 242,988 243,084 263,216 266,908
ZDEDEZE Other 3,692 3,580 3,208 5,039 5,259 5,108 4,440 4,703 4,823 4,690
A5t Total 1,785,478 | 1,781,463 | 1,643,022 1,637,758 | 1,760,687 | 1,708,140 1,676,918 | 1,666,945 1,753,306| 1,793,925
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Consolidated Sales (Per Region)
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Years ended March 31
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Consolidated
Japan
The Americas
Europe
Asia and Oceania

Total

5zt Total

1,793,925
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97 98 99 00 01
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1,652,365
42,520
28,626
37,174

1,760,687

1,590,309
45,944
33,997
37,889

1,708,140

02 03 04 05 06

80,000

60,000

40,000

20,000

2003

1,566,037
36,055
37,406
37,419

1,676,918

7

Asi

ST - ARTZT
sia and Oceania

ERM/¥ Million

0
97 98 99
I Ei Consolidated

2004

1,556,828
31,297
38,688
40,130

1,666,945

00 01

02 03 04 05 06

B ¥ Million
2005 2006
1,605,602 | 1,631,402
33,722 38,495
45,525 49,333
68,455 74,693
1,753,306 | 1,793,925
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Non-Consolidated Sales (Per Operation)

SKE IR
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Non-Consolidated Costs
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2 -~ :
an%egrl;fgﬁitz'gﬂon &=t Total
2.0% 1,268,406

&3,/ Willion *UFHZES?E%
Forwarding costs
(2006] 12.7%

BEE-TH
Costs of car chartering
and subcontracting

42.1%

fEER - T3

Costs of car chartering and subcontracting
600,000 EBM/¥ Milion
)

500,000

400,000

300,000

200,000

100,000

0
97 98 99 00 01 02 03 04 05 06
[ @31 Non-Consolidated

400,000

300,000

200,000

100,000

097 98 99 00 01 02 03 04 05 06

A&
Employment costs

ERA/¥ Million

A

[ {E51 Non-Consolidated

=
HA£
Depreciation and amortization
EAfA/Y Million

40,000

30,000

20,000

10,000

097 96 99 00 01 02 03 04 05 06

gl

[ {EI5Y Non-Consolidated

200,000

150,000

100,000

50,000

300,000

250,000

200,000

150,000

100,000

50,000

097 98 99 00 01 02 03 04 05 06

FIREXE
Forwarding costs

R/ ¥ Millo

I

[ {E1BY Non-Consolidated

Others

ERA/¥ Million

097 96 99 00 01 02 03 04 05 06

i

[ {EI51 Non-Consolidated

NIPPON EXPRESS Fact Book 2006

5



BERERNE (BRA) S LVERER

Non-Consolidated Sales (Per Operation) and Costs

B, ¥ Million
Years ended March 31 1997 1998 2002 2003 2004 2005 2006

(ERlE=EINE Non-Consolidated Sales 1,389,769 | 1,384,625| 1,284,081| 1,265,654 1,311,011| 1,269,674| 1,253,190| 1,249,667 | 1,275,648| 1,296,211
ShE AR Railway utilization transportation 119,436 118,249 107,096 100,067 98,968 98,247 94,114 96,012 93,271 94,439
BE=E Motor transportation 621,784 608,070 569,465 560,782 583,977 574,008 550,278 541,136 534,072 524,639
mE Marine and harbor transportation 132,253 134,102 125,748 122,239 125,740 123,713 126,539 128,381 132,404 138,226
BE Warehousing 76,614 75,659 70,824 65,109 64,478 64,080 61,721 59,531 58,711 63,021
finze Air freight forwarding and travel 192,442 206,709 192,088 206,757 214,683 177,590 192,958 196,673 211,075 214,066
2 B Heavy haulage and construction 65,114 59,031 45,088 43,355 44,656 43,673 40,805 38,937 43,134 47,017

% Dfth In-factory work and other operations 182,123 182,802 173,769 167,341 178,506 188,360 186,772 188,996 202,980 214,801

AR ZE%ER Non-Consolidated Costs - -1 1,250,914 1,240,440| 1,287,814 | 1,246,408 | 1,222,206| 1,216,058 | 1,246,261 | 1,268,406
ANGE Employment costs - -|  334,885| 321,623 320476 313,193| 303,347 294,102 290,313| 283,560
FRExE Forwarding costs - - 143,025 152,416 157,338 133,336 141,291 147,504 157,065 160,534
BEE-TH Costs of car chartering and subcontracting - - 493,817 493,958 524,396 514,576 500,347 499,870 515,996 533,448
P Depreciation and amortization - - 26,544 27,087 27,735 25,971 21,979 20,730 22,960 25,637

Z Dtk Others - - 252,644 245,356 257,869 259,332 255,240 253,850 259,926 265,227
BRI Operating income - - 33,166 25,214 23,196 23,266 30,983 33,608 29,387 27,804
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[ 1E51 Non-Consolidated == {&%!] Non-Consolidated

Non-Consolidated International Operations Activities

BB EE DS KN E BEMREICEHHIEE
Operating revenue of international operations Percentage of total operating revenue

ERA/¥ Million 25 %
20 //""\\//
15
10
5

Years ended March 31

1997

097 96 99 00 01 02 03 04 05 06

B DR H A D2 SN iz D% A D= SN
Sales from import and export of international marine transportation Sales from import and export of international air cargo operations

150,000 ERA/¥ Millon 150,000 ERA/¥ Millon
120,000 120,000
90,000 90,000
60,000 60,000
30,000 30,000
! 97 986 99 00 01 02 03 04 05 06 ! 97 98 99 00 01 02 03 04 05 06
[ {153 Non-Consolidated [ {813 Non-Consolidated
B/ ¥ Million

1999 2000 2001 2003 2004 2005 2006

BHIBEERBEOE RN

Operating revenue of international operations

BEINHICHD ZEIE (%)
Percentage of total operating revenue (%)

BEDHIHADEENEE

Sales from import and export of international marine transportation

Lz D& A D EFINEE

Sales from import and export of international air cargo operations

243,154 258,713 270,000 234,093 254,524 262,347 285,026

18.9 20.4 20.6 18.4 20.3 21.0 22.3

95,099 92,953 96,550 96,363 99,006 101,462 105,244

112,771 130,905 138,549 108,283 124,249 130,109 143,618
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YR &5 4% 53 4R
Profitability Analysis

f=E 2UERES REF S L AR
Operating income ratio Ordinary income ratio Return on sales
40 = 40 = 20 =
o . \V¥ 10 \ l/\\
2.0 /\ 2.0 0
~—
1.0 1.0 1.0
0 L L L L L L L L L L L L L L L L L L 20 L L L L L L L L L
97 98 99 00 01 02 03 04 05 06 0 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06
= & Consolidated = & Consolidated = & Consolidated
== {&7!] Non-Consolidated == {&7l] Non-Consolidated == {&7!] Non-Consolidated

Years ended March 31 1998 1999 2000 2001 2002 2003 2004 2005 2006
EEiE Consolidated
= b Operating income ratio 3.0 2.7 2.7 2.2 2.0 2.0 26 2.8 2.5 2.4
BEFIEEE Ordinary income ratio 3.0 3.0 3.0 2.7 2.4 2.1 2.7 3.0 2.7 2.7
L HRIF 255 Return on sales 15 15 15 15 -1.5 1.2 1.4 16 1.8 1.0
&35! Non-Consolidated
EEFEER Operating income ratio 3.1 2.6 2.6 2.0 1.8 1.8 2.5 2.7 23 2.2
BE ISR Ordinary income ratio 33 3.1 3.0 2.8 23 2.0 26 2.9 26 2.5
LERREFZE R Return on sales 1.7 1.6 1.7 16 1.8 1.2 13 16 1.8 0.7
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ShEE S
Efficiency Analysis

WEEAREEE REXEH REE—ALULYTLES - EFNE HEBE— ALV EEFE
Equity turnover Employees Net sales per employee Operating income per employee
80 8/ Times 40,000 A/Persons 40 BR/¥ Million 12 ERM/¥ Million
6.0 60,000 30
40 \/\’\ 40,000 20
\R
2.0 20,000 10
1 1 1 1 1 1 1 1 1 0 0 0
0 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06
= 3&{# Consolidated IEiE Consolidated [ & Consolidated I E# Consolidated
= {@3!] Non-Consolidated [ {EIB1 Non-Consolidated [ @31 Non-Consolidated [ {E51 Non-Consolidated

B3 ¥ Million

Years ended March 31 1998 1999 2000 2001 2002 2003 2004 2005 2006
BEF T Consolidated

MEBAR@MERSE (E)*'  Equity turnover (times) 5.90 5.54 4.87 4.36 5.24 4.55 4.56 3.9 3.94 3.67

REEEEH(N) Employees (persons) - - - 68,335 66,219 66,716 65,160 64,699 65,321 65,562

EE— AL/ )FTEES  Netsales per employee - - - 23.97 26.59 25.60 25.74 25.76 26.84 27.36

EEE— ALY 1) EEFIE  Operating income per employee - - - 0.53 0.53 0.50 0.66 0.71 0.66 0.66
&35 Non-Consolidated

MREBARBEERR (B)*'  Equity turnover (times) 5.34 5.06 4.49 4.05 4.71 4.14 4.25 3.66 3.58 3.37

REESEH(N) Employees (persons) 45,966 44,543 43,544 41,769 40,287 41,379 40,081 38,749 38,324 38,323

MEE— ALY EZEINE  Net sales per employee 30.23 31.09 29.49 30.30 32.54 30.68 31.27 32.25 33.29 33.82

EEE— AL ) EEFZE  Operating income per employee 0.93 0.82 0.76 0.60 0.58 0.56 0.77 0.87 0.77 0.73

A% EEAEEE(E) = FLEeHKEEX Notes: sk 1 Equity turnover (times) = Net sales / Stockholders' equity

NIPPON EXPRESS Fact Book 2006 9



E 4 i

Stability Analysis
T ENEE R A2BLAD - HNLy T - LIF %€ Lt == BEEA L
Liquidity ratio Interest coverage ratio Fixed ratio Equity capital ratio

150 % 120 £/ Tinee 250 % 50 %
/\ ~ / 100 /AN ~_ /~—
120 \/ \/ /—\ / \ 200 \/ \ 40
_/\/\ /\/ 8.0 \‘;’ \/\/\ /_/\_/_/
9 150 30 —
6.0
60 100 20
4.0
30 50 10
2.0
0 L L L L L L L L L 0 L L L L L L L L L 0 L L L L L L L L L 0 L L L L L L L L L
97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06
= & Consolidated = 3&{& Consolidated = & Consolidated = 3&{& Consolidated
== {&%| Non-Consolidated == {E%|) Non-Consolidated == {&7 Non-Consolidated === {@&3|| Non-Consolidated

At March 31 2000 2001 2002 2003 2004 2005
EiE Consolidated
TEN LR Liquidity ratio 92.11 92.27 107.30 111.52 99.80 105.27 88.87 108.08 102.59 116.76
{UBVAR BNV Y LY fE)*3 Interrest coverage ratio (times) 7.86 8.46 8.57 7.16 7.35 7.33 10.82 10.87 10.58 10.92
[EE g+ Fixed ratio 221.54 216.20 205.00 185.79 217.86 204.22 207.64 190.19 180.45 169.50
HEEARIEE Equity capital ratio 27.28 28.78 29.40 31.69 27.29 30.07 30.50 33.36 34.56 37.11
&% Non-Consolidated
TEN LR Liquidity ratio 112.36 107.61 130.38 131.68 110.62 119.20 96.22 124.73 113.48 130.66
LU BVAR BNV Y LY fE)*3 Interrest coverage ratio (times) 8.81 9.99 9.74 7.66 7.45 7.43 11.08 10.13 9.52 8.64
[E7E g+ Fixed ratio 180.55 179.61 173.51 161.07 187.71 179.29 183.32 169.59 163.82 159.48
HREBEARIEE Equity capital ratio 32.13 33.87 33.54 36.02 31.59 34.43 34.76 37.92 38.29 40.00
Eok2 mEILEER(%) = (RHEE / "PHEME X100 Notes: 2 Liquidity ratio (%) = (Current assets / Current liabilities) x 100
*3 ALAVAN DNy LYE () = (BEFIZ + SBFIE - L + H9EICL 2REFR) %3 Interest coverage ratio (times) = (Operating income + Interest received and
/ (CEHLF B+ EFIB) dividends received + Equity earnings and affiliates)
/ (Interest payable + Interest of company bonds)
*4 EELEE(%) = (BEE&E / #MEEX) X100 k4 Fixed ratio (%) = (Fixed assets / Equity capital) x 100
*5 MEBARLER(%) = &KX/ (BE+ERN) %5 Equity capital ratio (%) = Stockholders' equity / (Liabilities + Stockholders' equity)
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Investment Return 1

1 ¥R 7o W) LEAHLFI 2% (EPS)

Earnings per share

97 98 99 00 01 02 03 04 05 06
& Consolidated
[ {85! Non-Consolidated

1 %Y 7= UBEEXR(BPS)

Book value per share
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[ @31 Non-Consolidated

80
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A &£ 3 (PER)

Price-to-earnings ratio

|
. |
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= &% Consolidated
= {&3l| Non-Consolidated

4.0

3.0
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097 96 99 00 01 02 03 04 05 06

Atk = B A 53 (PBR)

Price-to-book-value ratio

8/ Times

s

[ Ei# Consolidated
[ {EI51 Non-Consolidated

M ¥
Years ended March 31 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
EF Consolidated
1 #5272 1) HERREFIZE (EPS)*®  Earnings per share 25.60 25.17 23.40 22.38 -24.78 19.97 22.08 25.93 30.64 17.71
147 REEAR(BPS) Book value per share 281.66 299.06 314.20 349.29 313.76 353.99 352.02 403.38 426.24 467.80
FRAINEE R (PER) (%) *® Price-to-earnings ratio (%) 32.19 33.77 29.96 34.09 -21.35 25.89 21.56 2491 18.41 37.72
A EEARER (PBR)(f5)*°  Price-to-book-value ratio (times) 2.93 2.84 2.23 218 1.69 1.46 135 1.60 132 1.43
(G Non-Consolidated
1 #524 7- 1) ERMEFIZE (EPS)*®  Earnings per share 21.71 20.41 19.80 18.31 -22.18 14.05 15.73 18.94 22.19 8.31
147 REEAR(BPS) Book value per share 242.06 254.80 266.43 290.70 259.79 289.45 282.48 326.87 341.40 368.15
FRMINEE (PER) (%) *8 Price-to-earnings ratio (%) 37.95 41.65 35.40 41.67 -23.85 36.80 30.26 34.11 25.42 80.39
A EEARMER (PBR)(f5)*°  Price-to-book-value ratio (times) 3.40 334 263 2.62 2.04 1.79 1.69 1.98 1.65 1.81
ELox6 1R ) HERFIZE () = HERFIZ S Hih T Notes: 6 Earnings per share (yen) = Net income / Qutstanding shares (yearly average)
*7 1 #REWKEERNM) = HKEEXN HFRFH%LE %7 Book value per share (yen) = Total stockholders' equity / Average number of shares in the fiscal year
*8  PREINEEER (%) = HRRAKAE 1 MR 7z ) LHBFZE %8  Price-to-earnings ratio (times) = Stock price (year-end) / Net income per share
*9 MMEMREBEAGEE () = HRRME 1 YU BEER #9  Price-to-book-value ratio (times) = Stock price (year-end) / Book value per share
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REEIR 2

Investment Return 2

RIFIREE 1 1 20 2% #EEEF R (ROA) 1#HREYESRMEMLEMER
Capital expenditures Depreciation expenses Return on assets = Dividend per share and Dividend payout ratio %
120,000 BRA/ ¥ Ml 120,000 B/ il 30 % 100 100

100,000 \ /\
20 \ // % 8.0 80
80,000 1.0 \

100,000

80,000

60,000 60,000

\ I 4.0 40
-1.0

40,000 40,000
20,000 20,000 2.0 20 2
0708 99 00 01 02 03 04 05 06 ™07 08 00 00 o1 02 03 04 05 06 T R TR T R TR R TR VR TR, 96’ 97 908 99 00 01 02 03 04 05 06
[ 4% Consolidated [ =4 Consolidated = i Consolidated W R R (M) Dividend per share (yen)
[ {EI51 Non-Consolidated [ {EI51 Non-Consolidated == {&7| Non-Consolidated e FRE ] (%) Dividend payout ratio (%)
BAM ¥ Million
Years ended March 31 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
SEiE Consolidated
Hfm &R Capital expenditures 108,311 107,880 95,741 88,937 108,674 87,774 90,077 97,452 94,299 82,391
BAmEEE Depreciation expenses 75,762 76,798 68,881 72,057 71,59 71,116 68,034 70,361 74,738 78,062
BB EFZ= (ROA)(%)*  Return on assets (%) 2.51 2.43 2.22 2.06 -2.20 1.71 1.90 2.21 2.52 1.43
&R Non-Consolidated
sl B %R Capital expenditures 50,711 59,092 50,742 40,381 51,155 32,818 27,160 30,999 38,331 29,892
BT EENE Depreciation expenses - - 26,544 27,087 27,735 25,971 21,979 20,730 22,960 25,637
FREEFIZE(ROA)(%)*'©  Return on assets (%) 2.90 2.71 2.56 2.29 -2.73 1.68 1.91 2.27 2.54 0.93
1 ¥R 7= ) BR%E () Dividend per share (¥) 7.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0 8.0
Bt (%) Dividend payout ratio (%) 32.25 39.20 40.40 43.69 - 56.93 50.86 42.24 36.05 96.27
ELOok10 MBEEMRR(Y) = (UEIEFIR O 2E - BIRTFWEREE) X100 Notes: 10 Returnon assets (%) = (Netincome / Total assets (yearly average)) x 100
* 11 ERZMEM (%) = (BRU£Xi% / LHFFIZE) X100 %11 Dividend payout ratio (%) = (Total dividends paid / Net income) x 100
¥ 2001 FESRAHAIE LHEAMIIBR ST E L TV B 0. BEYMRZRH L T, % Because the Company posted a net loss in the fiscal year ended March 31, 2001, dividend payout ratio

is not given in the above table.
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REEIR 3

Investment Return 3

¥ EEXFIZEE (ROE) LAARF 25 HERA B ERR HEBELNLY Y
Return on equity Return on sales Total assets turnover Financial leverage

120 % 20 20 B/Times 50 &/ Times

I =\
Y I i AN

l |
F Y
Ny V -1.0 v 0.5 »

P

12, L L L L L L L L L 20 L L L L L L L L L 0 L L L L L L L L L L L L L L L L L L
120 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 97 98 99 00 01 02 03 04 05 06 0 97 98 99 00 01 02 03 04 05 06
= &% Consolidated =& Consolidated = &% Consolidated ——— &% Consolidated
== {&7!] Non-Consolidated == {&% Non-Consolidated == {&7! Non-Consolidated == &7l Non-Consolidated

Years ended March 31 1997 1998 1999 2000 2001 2002 2003 2004 2005
EiE Consolidated
HEEARFEE (ROE)*? Return on equity 9.39 8.67 7.63 6.75 -7.48 5.96 6.28 6.91 7.43 4.00
WHRRIF R+ Return on sales 15 15 15 15 -15 1.2 1.4 16 1.8 1.0
FREAREERER (F])* Total assets turnover (times) 1.6 1.6 1.4 1.4 1.4 1.4 1.4 13 1.4 1.4
BREL/INL Y D (f5)* Financial leverage (times) 3.7 35 3.4 3.2 3.7 33 33 3.0 2.9 2.7
@351 Non-Consolidated
HEEAFZEE (ROE)*? Return on equity 9.25 8.22 7.60 6.57 -8.07 5.09 5.51 6.25 6.67 2.37
WHRRF R+ Return on sales 1.7 16 1.7 16 1.8 1.2 13 16 1.8 0.7
FEAREERER (E)* Total assets turnover (times) 1.7 1.7 15 15 15 1.4 15 1.4 1.4 1.3
BREL/INL Y D (f5)* Financial leverage (times) 3.1 3.0 3.0 2.8 3.2 2.9 2.9 2.6 2.6 25
Eox12 MREEAFIZE (%) = (HEAFERILE By - BRI EEAR) X 100 Notes: s 12 Return on equity ratio (%) = (Net income / Total stockholders’ equity (yearly average)) x 100
*13 LEPRFIRER (%) = (HEMFE FES) X100 %13 Return on sales (%) = (Net income / Net sales) x 100
*14 BEAEEE(E) = FTLE/HEKX %14 Total assets turnover (times) = Net sales / Total capital employed
*15 BELANL Y () = #BEX ./ HEEAR %15 Financial leverage (times) = Total capital employed / Equity capital
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EFE R ENRR (EEDR)

Consolidated Balance Sheets (Assets)

March 31

MENVEE
ReRUVFES
EWMFH

EoRliiEE=S

1= ENEE
AES
AITAE A
RIS EE

=B RS
BT &=
BEWETEEE
HlEME
L7
HEEEY)
HEARALE
TEFREMmSA
A
) —ZXEE
tith
EERENE
ELETEE
&t
Z Dt
WEZOMMDERE
KEB ML
REigf2
REARTILE A
IRIER S EE

EAFRLE

Z DAt

EEHEES
LB M REETE

AEAE

EERNERUTHE

Z DD RENEE

EEBICHT HRHIEE

Current assets
Cash and time deposits
Trade notes receivables
Collection outstanding and accounts receivable
Securities
Inventories
Advanced money
Prepaid costs
Deferred tax assets
Other current assets
Less: allowance for doubtful accounts
Capital assets
Property and equipment
Vehicles
Buildings
Structures
Machinery
Tools
Marine vessels
Property on leases
Land
Construction in progress
Intangible fixed assets
Leasehold
Other intangible fixed asset
Investments and other assets
Investments in securities, at cost
Long-term loans
Long-term prepaid costs
Deferred tax assets
Loans to employees
Guarantee money paid
Other investments and other assets
Less: allowance for doubtful accounts
Foreign currency transactions adjustment

Total assets

1997

438,703
117,580
44,149
257,125
1,143
6,452
1,733
4,148
12,325
-5,955
670,354
541,093
31,180
208,359
17,993
19,416
27,667
4,087
73,822
150,678
7,886
18,291
6,852
11,438
110,969
64,336
735
5,898
18,188
12,102
11,079
1,371

1,109,058

1998

421,792
104,886
41,240
252,863
97
8,205
958
4,148
13,614
-5,097
694,589
558,230
30,705
211,694
17,964
18,904
26,634
6,440
68,126
166,781
10,977
18,689
7,096
11,593
117,669
69,881
963
6,602
17,045
12,637
11,990
-1,452

1,116,381

1999

455,574
151,510
49,785
228,373
2,995
5371
663
3,886
17,540
-4,553
691,981
555,667
27,150
222,91
17,833
22,008
29,961
6,521
60,372
167,178
1,728
19,357
7,040
12,317
116,955
70,102
892
8,387
15,215
12,032
12,115
-1,789
437

1,147,993

2000

483,209
157,023
52,293
237,015
765
5971
1,380
4,311
9,827
18,485
-3,865
697,130
563,964
35,131
223,480
17,541
19,211
29,473
6,031
53,511
170,162
9,419
26,742
6,868
19,873
106,424
63,572
1,244
3,182
5,250
13,078
11,995
9,678
-1,577
3,841

1,184,181

2001

498,916
144,397
53,639
261,771
2

7,325
1,243
4,333
10,250
18,735
-2,781
731,426
577,736
40,189
225,836
19,241
20,654
32,371
5,503
52,530
171,612
9,796
27,488
6,677
20,810
126,201
50,267
1,434
2,988
40,814
11,446
12,794
8,233
1,777

1,230,342

2002

481,570
167,918
26,753
245,029
9,126
1,267
4,363
11,091
18,213
-2,192
766,635
576,133
37,787
227,229
18,513
19,520
31,199
8,884
50,779
173,064
9,154
29,421
6,596
22,825
161,080
104,696
1,499
2,743
23,280
9,553
12,837
10,090
-3,619

1,248,205

2003

441,937
138,421
22,348
237,698
8,975
1,209
4,414
14,196
16,911
-2,238
763,166
577,708
37,659
223,184
17,385
19,462
32,053
8,434
50,182
172,280
17,065
34,244
6,611
27,633
151,212
91,886
1,360
3,154
26,159
7,671
12,666
12,659
-4,345

1,205,103

2004

461,451
140,032
20,725
253,045
7,379
1,547
6,143
17,279
17,484
-2,184
800,931
584,364
41,921
235,443
16,783
18,800
35,944
1,532
51,352
173,705
2,879
35,849
7,062
28,787
180,717
151,885
519
2,756
6,198
12,296
9,550
-2,490

1,262,383

B3 ¥ Million
2005 2006
484,456 488,103
147,374 153,342
19,450 17,715
271,689 269,297
8,785 7,996
1,508 1,414
6,102 6,697
16,034 15,424
15,649 18,297
-2,138 -2,082
802,895 827,496
587,978 561,244
42,282 41,895
237,303 222,593
16,456 15,275
19,781 18,636
37,525 34,303
6,696 6,171
54,137 55,565
172,114 163,427
1,678 3,376
37,206 37,803
6,994 6,996
30,212 30,806
177,710 228,448
150,562 198,083
771 386
2,364 2,577
5,087 3,873
11,565 13,840
9,397 12,019
-2,039 -2,332
1,287,351 1,315,599
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ERFEMRR(GEORN - PRUEFHS - EEOH)

Consolidated Balance Sheets (Liabilities, Minority Interests a

B ¥ Million
March 31 1997 1998 2005 2006

TENEE Current liabilities 476,275 457,120 424,593 433,276 499,928 457,447 497,297 426,941 472,230 418,046
FIFH Notes payable 20,923 19,907 16,139 12,017 16,933 14,572 11,857 10,834 11,997 9,960
EERIERUEHS Accounts due and accounts payable 168,685 163,511 153,439 157,806 176,862 166,363 159,619 163,558 168,788 162,988
EHA(E R A Short-term redeemable bonds - - - 38,256 3,000 69,999 - 30,000 200
EHifEAE Short term debt 112,158 97,724 97,366 85,444 78,823 63,723 70,193 66,636 61,690 52,367
KL Accounts due 16,095 18,171 20,716 24,000 27,777 27,722 27,931 32,217 33,109 26,865
RIWEANBE Income tax payable 16,885 15,024 17,000 13,587 6,974 15,086 10,730 14,191 13,422 14,229
RIGHEHE Consumer tax payable 2,772 8,845 3,765 5,740 5,273 5,892 5,474 5,096 4,581 5,046
RUEEHSE Enterprise tax payable 5018 4,585 - - - - - - - -
KRiLEH Outstanding expenses 14,470 14,830 10,700 13,863 16,287 16,525 18,063 18,699 18,989 19,238
S Advanced receipts 11,987 11,708 14,963 24,909 18,679 17,555 21,278 11,886 22,967 20,950
BN E Money entrusted 17,161 17,252 18,045 23,827 46,179 58,192 32,788 33,276 39,323 39,300
HEETE & Deposits from employees 50,625 49,249 46,756 43,068 39,999 37,674 36,454 35,367 34,255 32,998
55|44 Allowance for bonuses payable 33,642 32,182 21,246 23,282 22,569 21,839 21,954 22,228 22,013 21,178
REL1BES 44 Allowance for warranty repairs 16 15 10 20 15 20 14 14 13 6
NS ILFR Bills payable for purchasing facility 5,011 3,434 2,818 2,935 2,360 2,534 1,618 1,350 - -
ZDMORHEE Other current liabilities 821 676 1,624 2,771 2,934 6,745 9,319 11,582 11,077 12,714
BEEaE Fixed liabilities 325,890 331,966 381,319 370,448 390,213 410,287 335,006 408,503 363,591 401,227
& Corporate bonds 3,000 3,000 73,000 73,000 73,000 70,000 70,000 70,000 40,000 40,100
Bt & Convertible bonds 108,282 108,282 108,282 108,255 69,999 69,999 . - - -
REMEASE Long-term debt 92,507 107,639 92,097 93,121 86,183 119,781 129,337 210,899 204,073 226,399
BEHRTE e Provision for retirement benefits 94,097 85,342 82,787 82,285 146,263 136,546 121,940 114,363 101,674 93,203
HERBEF5 LS Allowance for directors' retirement benefits - - - - 1,362 1,141 1,149 824 932 903
ERlEEs 1 4e Allowance for special repairs 357 396 335 347 286 310 281 326 269 254
RILHi S alE Debt of deferred tax - - - - - - - 667 5,118 27,236
REFIAFIE | L& Allowance for long-term tax payments 14,244 13,876 11,585 - - .
EIEREETE Consolidated adjustments account - - - - - - - - - 1,219
ZOOETEEE Other fixed liabilities 13,401 13,429 13,231 13,438 13,119 12,509 12,297 11,421 11,523 11,909
AEEBREHTE Foreign currency translation 429 1,808 - - - - - - - -
VEREE S Minority interests in consolidated subsidiaries 3,879 4,211 - - - - - - - -
EBESE Total liabilities 806,474 795,106 805,912 803,725 890,142 867,735 832,304 835,444 835,821 819,273
VEHEES Minority interests - - 4,533 5,222 4,470 5,079 5,248 5,810 6,590 8,120
B Shareholders' equity 302,583 321,275 337,547 375,234 335,730 375,390 367,551 421,128 444,940 488,205
=N Capital stock 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175
EARRIRE Capital surplus - - - - - 26,908 26,908 26,908 26,908 26,908
BERERE Capital appropriation 26,908 26,908 26,908 26,908 26,908 - - - - -
FEFRE Retained earnings - - - - - 248,378 262,814 283,074 306,642 316,506
Pl Efme Earned reserve 17,543 17,543 - - - - - - - -
EigFRe Consolidated surplus 187,959 206,656 240,467 278,157 241,441 - - - - -
*OfhEMmL I EES Net unrealized gains on securities - - - - - 29,556 19,247 54,885 55,444 84,314
AEREREHE Foreign currency translation adjustment - - - - -1,639 1,550 -482 -2,757 -2,993 1,617
BE#HA Treasury stock 3 -8 -4 -7 -1,154 -1,178 11,111 -11,157 -11,237 -11,316

&, PEMERIRVERSE Total liabilities and shareholders' equity 1,109,058 | 1,116,381 | 1,147,993 | 1,184,181| 1,230,342| 1,248,205| 1,205,103 | 1,262,383 | 1,287,351| 1,315,599
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EIRRRHREE

Consolidated Statements of Operations and Retained Earnings

16

B3 ¥ Million
Years ended March 31 2005 2006

bl Revenues 1,785,478 1,781,463 1,643,022 1,637,758 1,760,687 1,708,140 1,676,918 1,666,945 1,753,306 1,793,925
ol i Gross profit 1,649,242 1,652,814 1,529,318 1,531,455 1,651,637 1,600,606 1,560,453 1,544,511 1,631,435 1,670,473
St AT =% Gross profit on sales 136,236 128,648 113,703 106,302 109,049 107,534 116,465 122,433 121,870 123,451
BB R V—RERE Selling, general and administrative expenses 83,219 80,381 68,883 70,385 73,766 74,164 73,662 76,276 78,845 80,264
NG Employment costs 45,818 46,328 41,053 39,902 41,678 41,563 40,231 41,097 41,781 41,208
BAEEEE Depreciation and amortization 2,312 2,299 2,231 3,302 3,526 3,309 3,351 4,277 5,141 5,547
LEERE Advertisement expenses 7,081 7,007 6,456 6,399 7,276 7,204 7,546 6,698 6,727 6,300
MABAR Tax and dues 8,726 6,956 1,256 1,589 1,341 - - - - -

= EEEES N Transfer to allowance for bad debt 657 313 322 178 539 1,934 1,514 372 144 673

Z DAt Other selling, general and administrative expenses 18,622 17,476 17,563 19,013 19,402 20,151 21,019 23,831 25,049 26,534
EEFE Operating income 53,016 48,267 44,820 35,916 35,283 33,370 42,802 46,156 43,025 43,187
EEINE Other income 10,680 14,134 12,158 16,151 14,752 10,945 9,325 11,604 10,580 12,376
SHF S Interest income 1,583 1,466 1,461 1,236 1,291 893 644 496 510 784
HMELEF 2 Interest on securities account 43 19 - - - - - - - -
S Dividend income 2,054 2,142 2,026 1,979 1,843 1,212 1,124 1,215 1,475 1,622
EiGEIREE RN E E %R Allowance for depreciation on consolidated adjustments account - - - - - - - - - 304

o i pA Proceeds from sale of marketable securities 1,365 3,714 2,058 5,701 1,711 - - - - -
Bl A Gain on sales of vehicles 104 40 48 - - 104 99 97 139 211
BRRICEBERNE  Equity earnings and affiliates - - 707 655 630 942 667 1,067 428 604
BEER Foreign currency translation gain - - - - - - - - 1,541 1,903

Z Dt Others 5,529 6,750 5,855 6,577 9,274 7,792 6,789 8,728 6,484 6,945
EENEH Other operating expenses 9,375 9,389 8,325 7,266 7,465 7,959 6,427 7,276 6,492 6,546
THFE Interest expenses 7,216 6,131 5,717 5,559 5,316 4,967 4,182 4,500 4,294 4,232
HERTE Bond expenses - - 367 - - - - - - -
HERIRER Bond related costs 112 98 98 252 37 242 - -
BHlSEARREE Loss on elimination of sales of vehicles 560 556 617 - - 746 709 872 693 753

Z D1t Others 1,485 2,602 1,523 1,707 2,148 779 1,498 1,660 1,504 1,560
BRlFEM 2 Special subscription - - - - - 1,214 - - - -
BEF Recurring profit 54,321 53,012 48,653 44,801 42,570 36,356 45,701 50,484 47,114 49,017
LIRS Extraordinary income 4,275 3,258 5,031 6,647 56,660 7,567 7,112 6,175 20,632 31,309
EE & ETES Proceeds from sale of fixed assets 4,157 1,991 4,047 4,252 3,948 5,179 4,892 5,622 17,077 16,005
BEAMISTTAIR Proceeds from sale of investment marketable securities - 1,166 699 847 297 1,993 1,897 63 3,432 14,965
BRESRFHEFRRER Proceeds from set up of employee pension trust - - - - 51,499 - - - - -
KEBRSILLRAR (Gain on retracement from reserve for casualty loss 1 - - - - - - - - -

% D14ERIFIEE Other extraordinary income 106 100 285 1,547 915 394 321 489 121 338
EEFHIEEES Extraordinary loss 2,447 3,202 4,788 4,858 145,018 3,799 8,407 5,808 8,655 34,795
BEE&EEN 18 Losses from sale of fixed assets 1,870 1,491 1,331 2,421 3,437 2,808 2,834 4,272 5,509 6,602
BER M ATAE Loss from sale of investment marketable securities - 795 2,697 328 AN 73 20 71 277 4
AR M S SR Appraisal loss of investment marketable securiies 525 888 411 615 4,168 804 4,422 239 518 143
EfEMIRiE Loss on cancellation of leasehold property - - - - - - - 765 938 -
BERRARTRER Difference in transferring retirement benefits 137,073 - - -
PEEiEEES Impairment loss - - - 13,731
HAMEERRS Extraordinary additional retirement benefits - - - - - - 1,027 - 800 12,538

Z DIAERIEL Other extraordinary loss 51 27 347 1,493 228 113 101 459 610 1,774

e SRR a S ER Expenses before income taxes 56,149 53,068 48,896 46,590 -45,788 40,124 44,406 50,851 59,091 45,531
EAEL ERBRUSER Income taxes, inhabitants tax, and enterprise tax 27,943 25,385 25,221 25,910 17,364 23,063 18,330 23,840 20,698 23,799
EATEREEE Income taxes and other adjustments - - - -3,828 -35,971 -4,742 2,191 -790 5,294 2,220
TRIERIER Tax rescheduling -10 244 -20 - - - - - - -
REIMT S L &BA Provision of long-term accrued taxes on income gain 821 465 820 -
RIS L4 R AR Long-term accrued taxes on income gain - - 2,686 - - - - - - -
DEMFEREE Minority interests gain and loss 387 430 421 467 -591 622 554 538 908 847
BRERICL 2%EFR Investment gains from equity method 488 495 - - - - - - - 8
L HREF 25 Net income 27,497 27,037 25,141 24,040 -26,589 21,180 23,330 27,263 32,190 18,663
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EiE¥ vy a270-588E

Consolidated Cash Flows

Years ended March 31
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Cash flows from operating activities
Income before income taxes and minority interests
Depreciation and amortization
Amount of consolidated adjustments account
(Gain) loss on sales or write-down of securities, net
(Gain) loss on property, plant and equipment, net
Impairment loss
Special additional retirement benefits
Provision for (reversal of) doubtful receivables, net
Provision for (reversal of) bonuses, net
Provision for (reversal of) warranty repairs, net
Provision for retirement benefits, net
Provision for (reversal of) retirement benefits for directors, net
Provision for (reversal of) extraordinary repair, net
Interest and dividend income
Interest paid
Foreign currency translation gain or loss
Equity in earnings of unconsolidated companies
Decrease (increase) in trade receivables
Decrease (increase) in inventories
Decrease (increase) in other current assets
Increase (decrease) in trade payables
Increase (decrease) in consumer tax payable
Increase (decrease) in other current liabilities
Bonuses paid to directors
Other
Sub-total
Interest and dividend income
Interest paid
Payments for special additional retirement benefits
Payment for income taxes
Net cash provided by operating activities

Cash flows from investing activities
Disbursement for investments in term deposits
Proceeds from sales of investments in term deposits
Payments for purchase of investments in securities
Proceeds from sales of investment in securities
Payments for purchase of property, plant and equipment
Proceeds from sales of property, plant and equipment
Payments for loans
Proceeds from correction on loans
Net cash used in investing activities

Cash flows from financing activities
Change in short-term bank loans
Change in commercial paper
Proceeds from long-term debt
Payment of long-term debt
Payments for refund of corporate bond
Cash dividends
Payments for purchases of treasury stock
Revenue from sale of treasury stock
Redemption of treasury stock
Net cash provided by (used in) financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Increase in cash and cash equivalent s due to increase of consolidated subsidiaries

Cash and cash equivalents at end of year

40,124
71,116

-1,244
-1,598

1,253
-730

4
-9,717
-220
24
-2,106
4,967
-104
-942
43,661
-1,800
-2,334
-12,866
619
5,685
-197
-2,090
131,500
2,226
-5,022

-14,952
113,752

-1,194
2,590
-4,194
2,783
-88,067
25,745
-228
2,289
-60,275

-11,140
4,000
70,817
-79,814

-8,620
-66

41
-5,423
-30,207
1,618
24,888
140,674
62
165,625

44,406
68,034

2,400
-1,304

712
115
-6
-14,605
8

-29
-1,769
4,182
66

-667
11,735
151
1,242
-9,463
-417
-30,423
-163
-930
73,336
1,909
-4,244

-22,686
48,315

-922
942
-13,004
2,462
-88,859
22,200
-69
2,320
-74,931

-8,274
4,000
62,433
41,794

-8,516
-9,933

-2,085
-174
-29,475
165,625

136,149

50,851
70,361

202
-528

-1,91
237
-0
-7,396
-324

45
-1,711
4,500
34
-1,067
-12,789
1,582
-2,862
3,079
-411
2,942
-170
1,181
105,843
1,832
-4,066

-20,501
83,108

-666
1,083
-886
232
-97,858
14,328
-166
1,676
-82,255

856
2,000
129,890

122,859

-8,445
-62
14

1,394
-942
1,305
136,149
781
138,236

2005

B ¥ Million

59,091
74,738

-2,770
-10,881

-526
-200
-0
12,652
107

-57
-1,986
4,294
-36
-428
-15,833
-1,402
-31
4,854
-520
9,365
-191
1,993
106,925
2,118
-4,320

-21,583
83,139

-1,532
2,914
-1,129
4,338
-93,446
34,547
-490
1,238
-53,559

-13,290

-1,000
47,645
-46,097

-10,342
-112
27

-23,168
217
6,629
138,236
1,117
145,983

2006

45,531
78,062
-304
-14,817
-8,859
13,731
12,538
223
-975

-6
-8,785
-108
-14
-2406
4,232
-117
-604
9,052
812
-895
-11,229
429
-9,880
-210
-4,142
101,254
2,596
-4,249
-12,538
-23,095
63,966

-2,347
1,158
-2,340
17,050
-83,848
31,400
-338
1,669
-37,596

-4,183
1,500
71,199
-54,250
-30,000
-8,438
-92

12

-24,252
1,962
4,080

145,983

551

150,615
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BRI EEXER (BEDE)

Non-Consolidated Balance Sheets (Assets)

March 31

ReRUHEE
ZHFR
EERNE
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IR S EE
YEE
WERICH T 25 HEE
EEEEES
EIEEE
BWEEEE
HEHE
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1BZEY)
IR E
TEZEfR&a
finfie
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EERENE
BETEEE
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BEMAES
VI IIT
BEZ DIDERE
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HEE
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TERRICH T 5 REMEE
MBSt RIIENS
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IR S EE
EANRIL®
REAATHLEH
Z DbiRE
Z D1t
L EEE

AEAE

Total current assets

Cash and time deposits

Trade notes receivable

Collection outstanding

Securities

Inventory goods

Short-term loans

Accounts due

Advanced money

Prepaid costs

Deffered tax assets

Advances paid

Short-term receivables for employees
Less: allowance for doubtful accounts

Capital assets

Property and equipment
Vehicles
Buildings
Structures
Machinery
Tools
Marine vessels
Land
Construction in progress

Intangible fixed assets
Leasehold
Telephone subscription rights
Software

Investments and other assets
Investments in securities, at cost
Treasury stock
Subsidiaries stock
Affiliate companies' stock
Investment
Investment on subsidiaries
Investment on affiliate companies
Long-term loans
Noncurrent receivables for employees
Noncurrent receivables for affiliate companies
Claim in bankruptcy
Deferred tax assets
Guarantee money paid
Long-term prepaid costs
Other investments
Other investments and other assets
Less: allowance for doubtful accounts

Total assets

1997

339,875
97,943
25,208

207,174

446
1,273
1,974
2,773

387
2,935

2,608

-2,848
469,499
356,488

23,522
155,457

14,593

12,741

14,577

136
128,499
6,959
9,395
5814
3,581

103,615
50,531

15,455

702
799

18,528

10,177
4,971
3,418

-970

809,375

1998

316,645
78,391
24,766

201,702

779
1,141
1,933
2,729

363
3,042

4,550

-2,756
491,663
374,211

22,732
157,511

14,698

12,167

14,301

160
144,321
8,318
9,475
5,809
3,665

107,976
54,656

16,526

704
779

17,426

10,440
4,825
3,691

-1,074

808,309

1999

356,855
121,030
34,627
184,306
2,818
1,070
1,348
7,456
436
2,876

3,455

-2,574
496,638
379,154

20,336
170,670

14,668

14,854

13,524

142
144,096
861
9,556
5,837
3,718

107,927
51,992
18,953

295
1,186
15,144
1,359
1,384

10,311
6,121

2,583
-1,405

853,493

2000

364,110
118,955
36,147
188,553
624
1,150
1,296
9,021
431
2,796
4,249
2,600

-1,715
503,016
384,490
18,921
172,579
14,411
12,810
12,012
107
144,690
8,957
15,468
5,762
3,791
5914
103,057

51,783

19,160
289

1,187

13,010
1,564
1,198
1,768

10,103
1,564

2,646
-1,218

867,126

2001

358,829
103,574
36,173
201,745
1

1,222
1,250
5,985
275
2,864
4,243
3,089

-1,597
522,667
391,048

19,628
175,787

16,095

13,417

13,197

89
145,256
1,575
15,841
5,736
2,992
7,112
115,777
37,450
1,153

18,717
281

1,181

11,381
1,377
897
29,775
10,874
1,425

2,428
-1,168

881,496

2002

341,234
122,143

12,432
185,999

1,123
412
7,590
530
2,880
5,474
3,210
760
-1,323
550,334
384,464
13,308
179,002
15,538
12,231
11,324
1,441
145,784
5,833
17,279
5611
2,921
8,746
148,591
89,159

18,816
276

1,208

9,490
1,255
2,377
14,128
10,652
1,469

2,421
-2,665

891,569

2003

307,663
98,163
7,822
179,403

1,236
1,197
7,838
343
2,930
7,195
2,210
649
-1,327
540,605
378,696
9,928
176,351
14,411
10,493
9,363
1,242
144,792
12,113
21,218
5,605
2,851
12,761
140,690
77,019

18,527
2,270

1,208

7,616
1,127
2,925
18,575
10,482
1,832

2,405
-3,301

848,268

2004

321,127
99,122
6,766
191,843

1,320
369
6,918
351
3,975
8,354
2,908
568
-1,371
578,638
376,925
8,153
186,940
13,879
9,811
9,203
1,069
146,722
1,144
22,386
5,494
2,664
14,227
179,326
135,742

19,008
2,264
1,197
6,157
1,332
1,556

9,803
1,623

2,272
-1,633

899,765

B3, ¥ Million
2005 2006
346,886 347,572
113,569 114,708
6,323 6,051
199,949 195,785
1,727 1,266
4,017 5,962
6,804 8,915
369 398
4,189 4,565
7,753 7,562
3,230 3,703
557 417
-1,606 -1,764
583,728 612,663
381,372 363,394
12,455 15,070
190,322 183,213
13,751 12,819
9,869 8,961
8,988 8,016
922 794
144,612 132,090
449 2,428
23,338 23,777
5,490 5,527
2,506 2,310
15,340 15,939
179,017 225,491
136,034 180,427
18,828 19,664
2,271 2,274
1,166 1,148
5,065 3,853
2,403 1,825
1,220 1,114
9,519 10,387
1,536 1,798
2,301 4,375
-1,331 -1,376
930,614 960,236
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BRI HEXHIRER (REDER - BADER)

Non-Consolidated Balance Sheets(Liabilities and Shareholders®

B ¥ Million
March 31 1997 1998 2005 2006

mENEE Current liabilities 302,481 294,240 273,708 276,506 324,378 286,267 319,747 257,462 305,680 266,008
EERILE Accounts due 134,628 128,963 119,369 125,272 134,398 124,229 121,122 123,053 122,175 118,323
EHREEME Short-term redeemable bonds - - - - 38,303 - 69,999 - 30,000 -
EHIfEAS Short-term debt 24,348 21,838 23,219 11,809 9,394 4,547 2,474 4,566 1,295 1,090

E A Accounts due 13,248 14,862 17,206 18,143 16,390 14,153 10,836 15,534 15,526 14,173
FILEANTE Income tax payable 13,119 11,954 13,944 10,669 4,236 13,245 8,080 9,998 9,150 9,073
FIHEBE Consumer tax payable 2,659 7,308 2,987 3,648 3,395 4,238 3,807 3,458 2,546 2,851
RIEEBE Enterprise tax payable 4,249 3,905 - - - - - - - -
FILEHR Outstanding expenses 9,351 8,598 7,847 8,186 9,785 9,604 10,401 10,725 10,778 10,587
H=E Advanced receipts 10,568 9,109 13,312 22,202 14,402 10,032 12,902 10,282 20,874 18,823
BN £ Money entrusted 62,329 61,185 13,514 18,441 39,274 54,174 28,763 29,374 44,471 44,577
E55(4e Allowance for bonuses payable 27,976 26,514 16,081 15,701 15,242 14,799 15,326 15,487 14,990 13,862
HEETHEY £ Deposits from employees - - 46,224 42,429 39,557 37,242 36,033 34,981 33,870 32,643
BEEaE Fixed liabilities 246,848 240,335 293,554 278,320 278,671 298,352 233,631 301,102 268,619 310,058
& Corporate bonds - - 70,000 70,000 70,000 70,000 70,000 70,000 40,000 40,000
Rt (& Convertible bonds 108,302 108,302 108,302 108,302 69,999 69,999 - - - -
REEAS Long-term debt 31,855 34,386 21,979 20,672 12,127 37,914 54,959 122,711 125,353 154,812
REiR#L2 Long-term accounts due - - - - - - - 393 - -
RiifEY £ Long-term money entrusted 5,723 5,360 5,293 5,163 5,288 5,256 5,287 4,079 4,250 4,598
REIRT=INE Long-term advance received profit - - - 0 0 3 1 1 0 -
EBRiE55144 Allowance for retirement benefits 86,787 78,527 76,489 74,183 - - - - - -
BB E Provision for retirement benefits - - - - 120,377 114,529 102,700 97,591 88,578 79,342
HEBRRFT5K4E  Alowance for directors' retirement benefits - - - - 879 650 682 381 437 457
RILH LB’ Debt of deferred tax - - - - - - - 5,942 9,998 30,847
REAASIS 4 & Allowance for long-term tax payment 14,173 13,739 11,484 - - - - - - -

Z Dty Other fixed liabilities 5 20 5 - - - - 1 0 0
af&5t Total liabilities 549,329 534,575 567,262 554,827 603,050 584,619 553,378 558,565 574,299 576,066
B Shareholders' equity 260,045 273,734 286,230 312,299 278,446 306,949 294,890 341,200 356,315 384,169
=N Capital stock 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175 70,175
EARREE Capital surplus 26,908 26,908 26,908 26,908 26,908 26,908 26,908 26,908 26,908 26,908
FERISE Earned surplus 162,960 176,649 189,145 215,215 181,361 182,199 190,276 201,709 216,505 216,825
FEs S Earned reserve 17,543 17,543 17,543 17,543 17,543 17,543 17,543 17,543 17,543 17,543
BEIEEEEMIEILE  Fixed asset reduction reserve 24,481 24,648 23,894 14,349 14,929 15,175 16,341 17,801 18,898 22,702
pallbe - v Other reserve 93,000 109,000 122,000 133,000 141,000 141,000 141,000 141,000 151,000 161,000
WHAR AL Fll 2% Unappropriated retained earings at end of period 27,936 25,458 25,708 50,323 7,889 8,480 15,391 25,364 29,063 15,579

Z DA MEIATFMELES  Net unrealized gains on securities - - - - - 28,845 18,641 53,565 53,963 81,576
BCH Treasury stock - - - - - -1,178 11,117 -11,157 -11,237 -11,316

BERUVEAREGE Total liabilities and shareholders" equity 809,375 808,309 853,493 867,126 881,496 891,569 848,268 899,765 930,614 960,236
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fERR T EE

Non-Consolidated Statements of Income and Retained Earnings

B3 ¥ Million
Years ended March 31 2005 2006
=N Operating revenue 1,389,769 1,384,625 1,284,081 1,265,654 1,311,011 1,269,674 1,253,190 1,249,667 1,275,648 1,296,211
EEEMM Cost of revenue from operations 1,317,350 1,319,620 1,228,213 1,218,272 1,264,104 1,223,294 1,197,236 1,187,752 1,217,280 1,238,351
=E vk Gross operating profit - - 55,868 47,381 46,906 46,379 55,954 61,914 58,368 57,859
BREBERV—REIEE Selling, general and administrative expenses 29,481 28,600 22,701 22,167 23,709 23,113 24,970 28,305 28,981 30,054
UNCS - Employment costs - - 7,936 7,776 7,970 6,449 7,121 8,163 8,183 8,234
peafiFalk=d Depreciation and amortization - - 475 841 990 837 860 1,840 2,213 2,704
MeRRfERA Facility charge - - 742 - - - - - - -
LEERE Advertisement expenses - - 5,843 5,744 6,564 6,515 6,963 6,146 6,118 5711
EEEEES YN Transfer to allowance for bad debt - - 360 25 509 1,746 1,134 313 319 506
Z Dt Other selling, general and administrative expenses - - 8,004 7,780 7,674 7,564 8,891 11,842 12,147 12,898
EEFE Operating income 42,936 36,404 33,166 25,214 23,196 23,266 30,983 33,608 29,387 27,804
EEIMNEE Other income 9,809 13,023 11,766 15,150 12,803 7,747 7,020 8,261 8,611 9,393
FHHERVZRELYE Interest and dividend income 4,365 4,314 - - - - - - - =
ZEF B Interest - - 1,282 981 853 535 377 320 272 283
SRYE Dividend income - - 4,050 3,610 3,449 2,789 2,219 2,410 3,708 3,494
Z Dt Other selling, general and administrative expenses - - - - - 4,422 4,423 5,530 4,631 5,615
R e b Proceeds from sale of marketable securities - - 2,058 5,701 1,711 ) ) ) ) -
A Miscellaneous income 5,444 8,709 4374 4,855 6,789 - - - - -
EENER Other operating expenses 7,144 6,873 6,085 4,904 5,290 5,959 4,813 5,858 5,265 5421
FIFIE Interest expenses 5372 4,074 2,086 1,157 957 851 1,101 1,656 2,275 2,559
HEFS Interest of corporate bonds - - 1,866 2,735 2,735 2,730 1,930 1,930 1,231 1,095
Z D1t Other interest expenses - - - - - 2,376 1,781 2,271 1,758 1,765
M Miscellaneous expenses 1,772 2,799 2,132 1,010 1,597 - - - - -
REFE Recurring profit 45,601 42,554 38,847 35,460 30,710 25,054 33,190 36,011 32,732 31,776
H5RIF2E Extraordinary income 3,474 2,661 3,665 3,826 54,640 6,477 6,372 5,220 13,613 23,866
[E & ET A Proceeds from sale of fixed assets 3,427 2,634 2,939 2,976 2,696 4,455 4,525 5,138 13,044 8,800
AR ML AT Proceeds from sale of investment marketable securities - - 698 837 312 2,012 1,831 56 562 14,935
ERSASHEREER Proceeds from set up of employee pension trust - - - - 51,499 - - - - -
KEBKRGILERAR Gains in reversal of allowance for loss in disaster 1 - - - - - - - - =
ATHRE R B E R Gains after alteration with changes in previous fiscal year 35 27 28 12 131 10 14 25 6 131
LEFHIEERS Extraordinary loss 2,794 2,632 4,092 3,280 126,234 3,991 8,055 5,276 5,896 30,353
EE B L8 Losses from sale of fixed assets 2,756 2,605 1,250 2,445 3,540 3,065 2,877 4,122 4,366 4,202
WEHMAL 5T Loss from sale of investment marketable securities - - 2,459 358 87 77 0 50 288 2
RER ML 2T ME Appraisal loss of investment marketable securities - - 382 467 3,835 841 4,135 248 228 352
PEEi=ECES Impairment loss - - - - - - - - - 13,216
EfEmacE Loss on cancellation of leasehold property - - - - - - - 765 889 -
ERMEREE Extraordinary additional retirement benefits - - - - - - 1,027 - - 12,538
BERABTRER Difference i transferring retirement benefits - - - - 118,752 - - - - -
ATERIEEIBIER Loss in correction on gain and loss in the previous period 38 26 0 9 18 5 15 El) 122 4
i 5 | A 4 AR 25 Expenses before income taxes 46,281 42,584 38,420 36,006 -40,883 27,541 31,507 35,955 40,449 25,289
EABRMERS Income taxes and inhabitants tax 22,139 20,274 18,982 18,705 10,945 19,110 12,999 16,681 12,802 14,420
BN SRR Income taxes and other adjustments - - - 2,370 -28,000 6,472 1,925 -609 4,383 2,087
REIMBIE M &BA Provision of long-term accrued taxes on income gain 821 383 820 - - - - - - -
REABIEI HERALE Long-term accrued taxes on income gain - - 2,652 - - - - - - -
LR R 2 Net income (loss) 23,320 21,925 21,270 19,671 -23,827 14,902 16,581 19,883 23,263 8,781
ATHRfRBLFI 25 Unappropriated retained earnings brought forward 8,376 7,829 8,735 9,426 37,305 3,243 2,987 9,657 9,978 10,970
WBF R AR Adjustment of past year tax effect - - - 15,132 = . . . . -
BB ICHD Reversal of fixed asset reduction accumulation
ETEEEHEILIMAES  along with applying tax effect accounting - - - 10,390 - - - - - -
e %R Interim dividend 3,760 4,297 4,297 4,297 4,290 4,242 4,177 4,174 4,173 4,173
FIZIC L 2 BCHABAEE  Extinguishment of treasury stock using profits - - - - 1,298 5,423 - - - -
B MRS =18 Loss from difference in sale of treasury stock - - - - - - - 2 4 0
WHRSR L Fll 2% Unappropriated profits 27,936 25,458 25,708 50,323 7,889 8,480 15,391 25,364 29,063 15,579
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2006E3HA31 AR
As of March 31,2006

SHB=E
Corporate Information

e AAEERS S
Company Name Nippon Express Co., Ltd.

B IHER

Stock Information

200653 A31HIRIE

As of March 31,2006
R E BITT OB OBMEB o 3,988,000,000%%
Number of Shares BATIEMRIBE - 1,062,299,2811%
Shares of Common Stock to Be Issued---++-+- 3,988,000,000 shares

Shares of Common Stock Issued and Outstanding- -+ 1,062,299,281 shares

LISRESREIRE Rm KRR

FXAL 193751081R

Date of Establishment October 1, 1937

BAE 70,175,276,622H

Paid-in Capital ¥70,175 million

At T105-8322 REEMAXEHIE—T BIEIS
Head Office Web Site : http: / www.nittsu.co.jp/

1-9-3, Higashi-Shimbashi, Minato-Ku, Tokyo 105-8322, Japan
URL : http://www.nittsu.co.jp/

EXEH 38,323 A
Number of Employees 38,323

20063 A31BAERTE
As of March 31,2006

TJI—TOBRE

Outline of Nippon Express Group

W T =T, L. FRH2034t (5 bEMEFR12531. HRFERTFEH 2
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The Nippon Express Group comprises parent company Nippon Express; its 293 subsidiaries, including
253 consolidated subsidiaries and 2 company accounted for by the equity method; and its 58
affiliated companies, including 16 companies accounted for by the equity method. The Group
companies' primary focus is "Distribution and transportation," including Motor Transportation and
Railway Utilization Transportation. The companies also operate "Goods sales Businesses," which are
related to Nippon Express's business operations, and "Other Businesses," such as real estate
businesses.

Nippon Express Group's Worldwide Network

Number of Group Companies Overseas: 61

Number of Major Representative Offices: 8

Number of Countries where Service Centers Located: 37

Number of Cities where Offices Located: 187

Total Number of Service Centers Overseas: 315

Stock Listings Tokyo, Osaka

REHR BE3A31H

Accounting Term March 31

HREH 94,840%

Number of Shareholders | 94,840

K¥kE
Principal Shareholders
LHADHERR
**EE% Equity in Nippon Exp?ess
Shareholders PRSI (TH0) | SRRMELLEE (%)
Number of Shares Voting Share
thousands Percentage (%)

PFI—-XILNYZNYIXIAOY K>
The Chase Manhattan Bank, NA London 74,937 1.2
R4 RREE S
Asahi Mutual Life Insurance Company 65,474 6.3
MRSt AT ITIRIT

Mizuho Bank, Ltd. 51,766 5.0
AAEEBEREHA ST

NIPPONKOA Insurance Co., Ltd. 50,294 49
HA NS X7 1 - H—EXEFRBETHISH(EFED)
Japan Trustee Services Bank, Ltd. (Account in trust) 45,614 4.4
HAY X4 — 5 X MEFERTHISH (EFEO)
The Master Trust Bank of Japan, Ltd. (Account in trust) 42,487 4.1
HXEHAFTIFI—RL— MRFT
Mizuho Corporate Bank, Ltd. 41,477 4.0
BA NS X7 ¢ - —EXETLRITHRKX S (FFEO4)
Japan Trustee Services Bank, Ltd. (Account in trust 4) 26,180 2.5
H@EsIrEs
Nippon Express Employee's shareholding Association 23,198 2.2
HASH=FRRUF J $R1T
Mitsubishi Tokyo UFJ Bank, Ltd. 20,554 2.0
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BA&EEL$REE (IR) TEL : 03-6251-1457
Nippon Express Co. Ltd. Public Relations Division (Investor Relations)
Phone: +81-3-6251-1457

NIPPON EXPRESS Co.Ltd.
1-9-3,Higashi-Shimbashi,Minato-Ku, Tokyo 105-8322,Japan




